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The disposable income has been increasing along with the rapid growth of the 
national economy since China’s reform and opening up. Along with the high-speed 
development of the economic and financial, Chinese households' financial asset 
allocation is becoming more and more diversified. The choice of household financial 
has become an important driving force of the reform of the system of income 
distribution, the social security system and the financial markets which include capital 
market. It play an important role in boosting investment, developing China's financial 
market ,optimizing the social financing structure and the efficiency of allocation of 
resources. It will affect the transmission speed, effectiveness of macroeconomic 
policies and the operational efficiency of financial market. Therefore, the research on 
the influence factors of Chinese households' financial asset allocation will help the 
government play a role of regulation better. It can actively guide residents to make 
rational investment, make its financial assets structure more reasonable. 
This paper theoretically and empirically analyzes the financial asset behavior of 
Chinese household sector over the period 1990-2010 based on the annual data of five 
household financial assets. The descriptive statistics shows that the that the proportion 
of currency holdings have fallen sharply, the proportion of savings declined slightly in 
recent years, but it is still dominant, and other financial assets rise year by year, and 
the diversity of household financial assets have already been showed. The empirical 
results which based on theoretical analysis of multiple linear regression model shows 
(1)Currency holdings was significantly positive correlating with  the level of 
economic development, financial development level and the confidence index. It has 
no significant relationship with the level of education. (2) Deposit is significantly 
related to the level of economic development, the level of financial development and 
it has significantly negative correlation with the education level. Confidence index has 
no significant relationship with saving but it is significantly negative relating to debt. 
















financial development and confidence index, and is significantly negatively related to 
the level of education ,has no significant relationship with economic fluctuations. 
(4)Stock holdings have significantly positive correlation with economic development 
and financial development, significantly negative correlation with level of education 
and there is no significant relationship with confidence index.(5) Insurance has 
significant positive correlation with economic development, financial development 
and level of education, no significant relationship with economic fluctuation. 
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